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10 17 CFR 200.30–3(12).
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
3 See Securities Exchange Act Release No. 44289

(May 10, 2001), 66 FR 27188.
4 In approving this proposed rule change, the

Commission notes that it has considered the
proposed rule’s impact on efficiency, competition,
and capital formation. 15 U.S.C. 78c(f).

5 15 U.S.C. 78f.
6 15 U.S.C. 78f(b)(5).
7 15 U.S.C. 78s(b)(2).

8 17 CFR 200.30–3(a)(12).
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.

3 15 U.S.C. 78f(b).
4 15 U.S.C. 78f(b)(4).

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.10

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01–15801 Filed 6–22–01; 8:45 am]
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[Release No. 34–44454; File No. SR–CHX–
2001–09]

Self-Regulatory Organizations; The
Chicago Stock Exchange, Inc.; Order
Granting Approval to Proposed Rule
Change To Allow Floor Brokers To
Clear a Specialist’s Post by Telephone

June 20, 2001.
By April 23, 2001, the Chicago Stock

Exchange, Inc. (‘‘CHX’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’), pursuant
to Section 19(b)(1) of the Securities
Exchange Act of 1934 (‘‘Act’’) 1 and Rule
19b–4 thereunder,2 a proposed rule
change to permit floor brokers to clear
a specialist’s post by telephone.

The proposed rule change was
published for comment in the Federal
Register on May 16, 2001.3 The
Commission received no comments on
the proposal.

The Commission finds that the
proposed rule change is consistent with
the requirements of the Act and the
rules and regulations thereunder
applicable to a national securities
exchange 4 and, in particular, the
requirements of Section 6 of the Act 5

and the rules and regulations
thereunder. The Commission finds
specifically that the proposed rule
change is consistent with Section 6(b)(5)
of the Act 6 because it will expand the
ways in which floor brokers may probe
the CHX’s market, allowing for greater
speed and efficiency, while continuing
to satisfy the purpose of CHX Article
XX, Rule 10.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,7 that the
proposed rule change (SR–CHX–2001–
09) be, and it hereby is, approved.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.8

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 01–15946 Filed 6–22–01; 8:45 am]
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June 18, 2001.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’) 1 and Rule 19b–4 thereunder,2
notice is hereby given that on May 15,
2001, the International Securities
Exchange LLC (‘‘ISE’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’) the
proposed rule change as described in
Items I, II and III below, which Items
have been prepared by the Exchange.
The Commission is publishing this
notice to solicit comments on the
proposed rule change from interested
persons.

1. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The ISE is proposing the following
changes to its fee schedule: (i) To extend
its customer fee waiver; (ii) to provide
for waivers of fees for multiple ‘‘Click’’
terminals; (iii) to impose certain
‘‘cabinet’’ and ‘‘router’’ fees; and (iv) to
provide discounts for multiple
‘‘session’’ fees.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
ISE included statements concerning the
purpose of, and basis for, the proposed
rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The ISE has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose
The purpose of the proposed rule

change is to effect the following changes
in the ISE’s fees.

Customer fee waiver: the ISE currently
waives customer transaction fees. This
waiver is scheduled to expire on May
26, 2001. Because customer fee waivers
continue to be part of the competitive
landscape, the ISE is proposing to
extend this waiver through May 2002.

‘‘Click’’ fee waiver: ‘‘Clicks’’ are ISE
order-entry terminals. The Exchange is
proposing a one-year pilot program
waiving all terminal and related fees for
multiple Click order-entry terminals.
While the ISE has provided multiple-
terminal discounts for Clicks, it believes
that a more aggressive program of
waiving all fees for the second and
subsequent terminals will help generate
significant incremental order flow and
enhance the Exchange’s competitive
posture.

Cabinet and router fees: The ISE is
proposing: (1) a $2,000 fee to remove
computer cabinets from member firms
and (2) a $500 fee for installing or
removing routers. These fees will
recoup the ISE’s costs.

‘‘Session’’ fees: The ISE currently
charges market makers $1,000 for each
‘‘log-on’’ session. Because some
members now have a high number of
such sessions, it is proposing a
multiple-session discount to $750 for
the 21st to 40th session and $500 per
session thereafter.

2. Statutory Basis
The Exchange believes that its

proposal to amend its fee schedule as
specified above is consistent with
Section 6(b) 3 of the Act, in general, and
Section 6(b)(4) of the Act,4 in particular,
because it provides for the equitable
allocation of reasonable dues, fees and
other charges among its members and
other persons using its facilities.

B. Self-Regulatory Organization’s
Statement of the Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

Written comments were neither
solicited nor received.
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